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Abstract

Improving the quality of financial reporting and controlling earnings management are among the main concerns of
stakeholders and supervisory institutions in capital markets. The present study aims to investigate the role of auditor
characteristics on financial reporting behaviors by analyzing the effect of “type of audit firm” and “auditor tenure” on
earnings management in companies listed on the Tehran Stock Exchange during the period 2018-2024. The statistical
sample is 162 companies based on the screening criteria. This research is an applied research based on the nature and
objectives of the research. The data related to the research variables were analyzed after collection in Excel software using
Eviews statistical software version 10. Then, to test the hypotheses, linear regression was used. The research method is
applied in terms of purpose and descriptive-correlation in terms of nature. The required data were collected from the
financial statements of the companies and tested using the multivariate regression method. The research findings show
that there is a significant but positive relationship between the "type of audit firm" and "continuity of auditor tenure" with
the level of earnings management; so that, contrary to initial expectations, audit firms in the sample under study have not
been able to play an effective deterrent role in reducing earnings management. Also, the lengthening of the auditor's tenure,
relying on the theoretical explanation of "familiarity threat", is associated with increased earnings management, which
confirms the reduction of professional skepticism and the reduction in supervisory rigor in long-term auditor-client
relationships. Among the control variables, return on assets was identified as the strongest driver of earnings management,
while financial leverage, firm size, and market-to-book ratio did not have a significant effect on the dependent variable.
Finally, the results of this study indicate the need for policymakers and regulatory agencies to review control mechanisms
and auditing standards, because the quality of financial reporting is not simply a function of superficial criteria (such as
the type of institution), but is also affected by the dynamics of the relationship between the auditor and the client and the

performance incentives of managers.
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