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Abstract

This study examines and compares financial statements under IFRS with traditional (current) Iranian GAAP-
based financial statements in terms of transparency in Tehran Stock Exchange. Although there has been some
research on the quality of financial reporting of companies in Tehran Stock Exchange, none of them have
compared IFRS-based financial statements with current financial statements of the country. The present study
is a descriptive and applied research in terms of methodology and purpose. The statistical population of this
study can be limited to Tehran Stock Exchange companies with a registered capital of more than 10,000 billion
rials. The statistical sample of the research consists of seven holding companies listed in Tehran Stock
Exchange, which have more than 50 subsidiary and non-exchange subsidiary units and their financial position
and performance are presented in consolidated information of holding companies. For analyzing the data and
testing the hypothesis, the Unit Root Test of transparency variable was used by Augmented Dickey Fuller
method in Eviews software. The results showed that the use of financial statements under International
Financial Reporting Standards compared to the current financial statements of the country significantly
improves the transparency of disclosed information. Highly transparent accounting information helps
investors identify inefficient investments and directs management to focus on the core business of the
company. As a result of improved transparency, efficiency in the allocation of capital is enhanced and capital
flows to the core business of corporations.

Keywords: Reporting quality, Transparency, IFRS, Investment decisions, Accounting information.
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