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Abstract

"Circular Economy," as an innovative paradigm in sustainable development, requires precise measurement
and assurance tools. Auditing, with its pivotal role in verifying and evaluating reporting information, can play
a key role in this paradigm and contribute to its promotion. This research aims to identify the key components
and indicators of audit reporting within the framework of the circular economy and to examine the impact of
legitimacy theory on it. Using content analysis and grounded theory in Atlas Ti software, with purposive
sampling of 26 experts (including professors, partners of audit firms, and managers and technical experts of
organizations) in 2024, the present study shows that the quality and transparency of information,
organizational culture, impartiality and competence of auditors, environmental performance, and structural
features of the organization affect audit reporting in the circular economy. Also, supervision and
accountability, establishing sustainability-based audit frameworks, and utilizing new technologies are
suggested as solutions to improve this reporting and promote the circular economy. The research findings
indicate that audit reporting in the circular economy, by providing transparent and reliable information, can
lead to improved organizational performance, create sustainable value, and increase social impact, and
contribute to the promotion of this concept. Therefore, this issue will be raised as one of the main axes of
future research in the field of accounting, auditing, and sustainability.
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