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Abstract

Financial statements help companies evaluate their financial performance. This study has identified the
problems of financial statements after the implementation of international financial reporting standards in
companies listed on the Iraqi Stock Exchange in the year 1402 (2023-2024). A library approach was used, and
a questionnaire was used to collect the necessary data in the experimental part. The sample size was considered
to be 74 people using available sampling. Also, to analyze the data and rank the problems with the financial
statements of the accepted companies in Iraq, the Structural Equation Modeling (SEM) approach was used in
Lisrel software. The rating results showed that the problems related to the lack of infrastructure investment to
ensure compliance with IFRS, frequent updates and changes of IFRS standards, tax effects of applying IFRS
accounting standards, lack of resources and professional expertise in the field of IFRS accounting standards
and also, the complexity of compliance of IFRS standards with legal requirements has been the main problem
of financial statements from the point of view of the respondents. Also, no significant difference was observed
between the period before the application of IFRS international standards and the period after, in terms of
improving the quality of financial statements. Examining the problems of financial statements identifies the
risks in investment and helps to make more rational decisions.

Keywords: Financial Statements, International Financial Reporting Standards, Iraqi Stock Exchange.
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