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Abstract

Many organizations are changing the concept of budgeting. They no longer use traditional budgeting, but
rather use performance-based budgeting. This concept is intended to improve organizational performance. The
success of organizations also depends on the performance of their managers. Therefore, managers with optimal
performance can be a factor in implementing performance-based budgeting in improving organizational
performance. The purpose of this research is to examine the impact of performance-based budgeting on the
performance of managers in Shahr Bank, Isfahan Province. The method of this research is descriptive in nature
and correlational. In terms of purpose, it is also considered an applied research. In addition, the present
research is a descriptive research of the survey research branch. The statistical population of this research is
195 managers of Shahr Bank, Isfahan Province. To collect the required information in the present study,
interviews and a standard questionnaire by Yohirtiana and Fatun (2020), which includes manager performance
with 23 items and performance-based budgeting with 17 items, were used. Inferential statistics and structural
equation tests were used to examine the research objective. The results of the study showed that performance-
based budgeting has a negative effect on manager performance in Shahr Bank.

Keywords: budgeting, performance-based budgeting, manager performance.
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