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Explain the role of ownership structure on the relationship
between external capital structure and the informational content
of the statement of changes in equity
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Abstract

Financial information can influence the personal decisions of each user, impact resource allocation, and affect market
performance and economic efficiency. The content of financial information provided by companies can be influenced by
various factors, including capital structure and ownership structure. This research aimed to identify capital structure
indicators and their role in the informational content of the statement of changes in equity, considering the type of
ownership structure, during the period of 2019 to 2023, in 165 companies listed on the Tehran Stock Exchange. The results
showed that ownership concentration has a significant effect on the relationship between external capital structure and
indicators measuring the informational content of the statement of changes in equity, such as (the ratio of capital increase
uncertainty, the ratio of combined capital increase uncertainty and retained earnings, the ratio of combined capital increase
uncertainty, retained earnings, and legal reserves). The findings of this research align with the expanded agency theory,
where ownership concentration, as a governance mechanism, guides the interactions between capital structure (as a
managerial decision) and the informational content of the statement of changes in equity.

Keywords: Capital Structure, External Capital Structure, Statement of Changes in Equity

310


mailto:saeed.bahrami6900@iau.ac.ir
mailto:sina.kheradyar@iau.ac.ir
mailto:mojtaba.malekichoobari@iau.ac.ir

