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TVP — AR(1) — X

DMA(a = 2 = 0.95) 81.18 76.76 72.49

TVP — AR(1) — X
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TVP — AR(1) — X

DMS(a = 4 =0.95) 85.62 79.87 76.27
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- i
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L f L
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¥l 0.206 0.283 0.158 0.345 0.214
¥ wi 0.139 0.149 0.159 0.341 0212
O w23) 0.105 0.086 0.112 0.416 0.281
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Abstract

Earnings forecasting by management is one of the mechanisms through which management provides
information about the firm's future profitability status. The research aims to provide a model to identify factors
affecting the accuracy of management earnings forecasts in Iranian firms on the Tehran Stock Exchange. This
research is applied in terms of purpose. The information of 131 companies in the Tehran Stock Exchange was
used from 2010 to 2019. Bayesian averaging hybrid model and Markov switching panel models were also
used to investigate the relationships between variables. Based on the results of the BMA¢« TVP-DMA:« and
TVP-DMS models« to identify the most important variables affecting the accuracy of management earnings
forecastc the BMA model had the highest efficiency. Based on this< 50 identified variables affecting the
accuracy of management earnings forecast were entered into the Bayesian averaging model and 13 variables
were identified as important variables that impacted the accuracy of management earnings forecast. In the
following« the mentioned variables were entered into the Markov switching model. Based on the results< 5
regimes were identified in the capital market of Iran. Based on the results« the selected factors affecting the
forecasting error of management profit are stronger and more significant in periods of recession« and the
amount of forecasting error of management earnings is higher in periods of recession than in periods of
prosperity

Keywords: Management Earnings Forecastsc Bayesian Averaging Modelss Markov switching Model:
Economic regimes
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