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Abstract

"The tolerance for risk is a crucial skill in personal and organizational management. Given the current issues
in the Iranian stock market and the decreasing confidence of investors in the market, this study aims to evaluate
financial risk tolerance using the qualitative fuzzy comparative analysis technique in the Iranian capital
market. The research is applied in terms of its objective and utilizes a questionnaire-based and quantitative
method for data collection. The statistical population consists of investors, buyers, sellers of stocks, and other
securities in financial markets, with a sample size of 278 individuals selected based on Morgan's table. The
results indicate that all conditions (independence, risk, influential, regulatory, secondary leverage, and
objective) are associated with at least one combination (solution) that plays a role in assessing investors' risk
tolerance. Ultimately, the fsQCA analysis highlights the importance of influential variables (financial
knowledge, crowd behavior, and evaluation), risk variables (mental accounting, emotional influences,
financial behavior, and investment timing), and the objective variable (demographic factors) as necessary
conditions for assessing risk tolerance. The configuration results obtained from the fsQCA analysis
demonstrate that the identified variables are associated with at least one combination (solution), which leads
to the development of a risk tolerance assessment model for investors in the Iranian capital market. This study
can have implications for governments and financial industry policymakers, who can utilize the results to
educate and raise awareness among potential investors based on the components introduced in this study."
Keywords: assessment of financial risk tolerance, Iranian capital market, Fuzzy-set Qualitative Comparative
Analysis (fsQCA)
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