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Abstract

The present study was conducted with the aim of researching the motivation of tunneling and transfer pricing.
According to the theoretical foundations, the motivation for tunneling arises due to representation problems
between majority shareholders and minority shareholders. Transfer pricing is done by the majority
shareholders with the motive of tunneling, for example, the purchase of inventory from the parent company at
a price that is different from the fair price, and this purchase can affect the profit earned by Subsidiary is
effective. The statistical population of companies admitted to the stock exchange and sampling among these
companies was done based on the systematic elimination method. According to the conditions considered for
sample selection, the sample size is 84 companies in the period 2015-2022. The tests were carried out using
Eviews and Stata software and based on the statistical technique of combined data. The results based on the
generalized regression model (GLS) indicate that tunneling motivation has an impact on transfer pricing
decisions. In other words, the majority shareholders make pricing decisions for their interests with a different
motive and considering their interests at the expense or loss of the minority shareholders.

Keywords: pricing, transfer pricing, tunneling motivation, inventory
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