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Abstract

The purpose of this research is to investigate the effect of political communication and business strategy on
reckless tax reporting, and the modifying effect of political communication on the relationship between
business strategy and reckless tax reporting. To measure political connections, the two criteria of long-term
debt and the presence of government-affiliated board members, to measure business strategy, the combined
scoring system of Etner et al. In order to test the hypotheses of the research, 117 companies admitted to the
Tehran Stock Exchange during the years 1395 to 1400 were examined. In this research, the methods of
correlation statistics and multivariate regression with the combined data pattern and the estimated generalized
least squares (EGLS) method have been used. The results show that political communication has a positive
and significant relationship with reckless tax reporting, but business strategy has a negative and significant
relationship with reckless tax reporting. This is while political communication weakens the direct relationship
between business strategy and reckless tax reporting. Also, the results of the additional analysis show that the
use of alternative criteria to measure reckless tax reporting has no effect on the research results, and the results
have the necessary strength.

Keywords: political communication, business strategy, bold tax reporting
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