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The Connection of the Components of Auditing Financial
Statement and Fraud Prevention And detection
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Abstract

In recent years, fraud in companies and in different countries has imposed heavy costs on the beneficiaries
and investors. This issue is evident in developed industrial countries such as the United States of America,
Canada, and England. The amount of fraud in companies reaches above several billions of dollars. Fraud
detection reports include a very small percentage of the total frauds. The issue of fraud in companies has how
become a very complicated and serious problem. In this regard, the aim of the current research was the
relationship between the components of auditing financial statements and fraud prevention and detection. The
statistical population includes all the managers, heads and experts of the audit organization. Among them
about 151 were selected as a statistical sample and the method of collecting information was through
interviews and questionnaires. The validity was calculated by the opinions of experts and the reliability was
equal to 0.81 that indicates appropriateness of the data collection tool. The existence of corporate governance
in institutions has caused the stakeholders to monitor and control the managers and administrators of the
company, as well. In order to analyze the information, Pearson and multiple regression tests were used. The
results showed that the relationship between the components of the financial statement audit (clarification,
internal controls, planning and supervision and auditor's professional behavior) has a significant relationship
with fraud prevention and detection. Moreover, based on the evidence, financial transparency components
have the highest predictive power with a coefficient of (0.814) in fraud prevention and detection. Other
components, respectively; internal controls (0.842), auditor's professional behavior (0.662) and planning and
supervision (0.511) have the power to predict fraud prevention and detection. It is worth mentioning that this
article includes the following assumptions: there is a meaningful relationship between the clarification of
statements, internal controls, planning, supervision, professional behavior, auditing, and fraud prevention and
detection.

Keywords: audit, financial statements, fraud prevention and detection.
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