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Abstract

A business strategy created to manage risk, set prices, diversify products, improve operational performance
and facilitate access to financial resources can protect companies from changes caused by environmental
uncertainty and improve the quality of information and their financial performance. The main goal of this
research is to explain the mediating role of business strategy in the relationship between the indigenous model
of environmental uncertainty and the volatility of financial characteristics and the quality of financial
information of companies from the perspective of theoretical foundations and empirical research. For this
purpose, first by using the indigenous model of environmental uncertainty, this variable was calculated for
each company, and then with the help of the mediating variable of business strategy, the relationship of this
variable with the volatility of financial characteristics and the quality of financial information was tested. In
this regard, the data of 131 companies were extracted during the years 2012 to 2021, and multivariate
regression analysis was used to test the research hypotheses with the help of the Baron and Kenny model. The
obtained results show that business strategy partially mediates the relationship between environmental
uncertainty and the volatility of financial performance of companies, because companies implement business
strategy in order to surpass their competitors and gain profit in their industry, so that in volatile environmental
conditions, improve their financial performance. In addition, business strategy could not play a mediating role
in the relationship between environmental uncertainty with investment efficiency volatility and comparability
and comprehensibility of financial information.

Keywords: Environmental Uncertainty, Volatility of Financial Characteristics, Volatility of The Quality of
Financial Information, Business Strategy.
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