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Abstract

Taxation is a strategic, fundamental and dynamic topic that plays a fundamental and pivotal role in the
realization of the national development plans of any country. hence The purpose of the present study was to
investigate the impact of business strategy on tax avoidance with emphasis on the effect of political
connections of listed firms in Tehran stock exchange. Accordingly, this study sought to achieve this goal by
analyzing the data of 107 sample firms during the period of 10 years from 2014 to 2023. In order to analyze
the data, multiple regression and panel data and EViews and STATA softwares were used. The analysis of the
results showed that prospectors strategy has a significantly positive effect on tax avoidance. On the other hand,
defenders strategy has a significantly negative effect on tax avoidance. Also, political connections have a
significantly negative effect on the relationship between prospectors strategy and tax avoidance. Finally,
political connections have a significantly positive effect on the relationship between defenders strategy and
tax avoidance.

Keywords: Tax Avoidance, Political Connections, and Business Strategy.
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