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Abstract

The main purpose of this empirical research is to determine the effect of earnings management through accrual
and real items on market confidence indicators. The statistical population of this research is the companies
listed on the Tehran Stock Exchange and the data studied in this research include 150 companies from 2009
to 2018. The research method is correlational and post-event and the hypothesis testing method is correlation
and regression testing. The results of hypothesis testing showed that profit management through real items has
a significant effect on arbitrage risk. Also, stock risk volatility is affected by the phenomenon of earnings
management through accruals and real items.
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