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Abstract

According to the hypothesis of insurance, whenever the risk of litigation threatens the management of the
company, the demand for high-quality audit services increases, and the management seeks to insure itself
against this risk by choosing a great auditor. The purpose of this research is to study the role of the firm's
borrowing power in the selection of a government auditor in order to test the insurance hypothesis. The method
of gathering information in the theoretical foundations section is from the library method and in the hypothesis
testing section from the document analysis method of financial statements. The statistical population of the
current research is the companies listed in the stock exchange, from which a sample of 167 companies was
selected during the period of 2010 to 2021, in other words, a period of 12 years. The research hypothesis has
been tested based on binary logistic regression. The results of this research show that with the increase in the
firm's borrowing power, the probability of choosing a government auditor also increases. The findings of this
research, while confirming the hypothesis of insurance in the selection of a government auditor, can lead to
the expansion of the theoretical foundations of past researches in the selection of an auditor.

Keywords: Borrowing power, government auditor, insurance hypothesis
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