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Abstract

This study aims to examine the influence of audit firm governance structure on audit quality. The research
population consists of auditing firms, and a sample of 42 audit institutes was selected based on specific criteria.
To assess audit quality, discretionary accruals of clients were measured, while audit firm governance was
evaluated using nineteen indicators across three dimensions: compliance with partners' rights (two indicators),
board of directors' structure (two indicators), and quality of disclosure (fifteen indicators). Data were collected
by analyzing the disclosure of both audit firms and their clients. Multivariate regression analysis was employed
to test the hypotheses.

The findings of this research indicate that a well-designed governance system in audit firms is associated
with improved audit quality. Audit firms with an appropriate board structure, respect for partners' rights, and
high levels of disclosure and transparency demonstrate higher audit quality. Furthermore, enhancing employee
expertise contributes to increased audit quality, while factors such as audit firm size and age show no
significant correlation with audit quality. These results provide valuable insights for enhancing the theoretical
foundations of audit firm governance. They can assist the auditing profession and standard-setting bodies in
strengthening regulatory frameworks to improve oversight in audit firms and promote public accountability.
Keywords: Audit quality, audit firms” governance, auditor’s size.
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