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Abstract

Stock mispricing is a situation where the stock price in the capital market is different from its intrinsic value.
Incorrect stock pricing leads to a sudden drop in prices and eventually the stock market crash. The purpose of
this study is to investigate the effect of stock price synchronization on stock mispricing with an emphasis on
the role of ownership structure. The statistical population of the research is all the companies admitted to the
Tehran Stock Exchange. Using the considered limitations, 149 companies were selected as the research sample
in the period of 2013-2022 and the research hypotheses were tested by multivariate regression method. The
findings of the research show that the simultaneity of stock prices has a significant and direct effect on stock
mispricing. On the other hand, the evidence suggests that managerial ownership and institutional ownership
have a moderating (weakening) effect on the relationship between stock price synchronicity and stock
mispricing. Also, family ownership and government ownership do not have a significant effect on the
relationship between stock price synchronicity and stock mispricing. The results of the research show that the
ratio of institutional owners and managerial ownership as a regulatory lever of the company's ownership
structure corrects the adverse effect of stock price synchronicity on incorrect pricing and, in fact, probably
moves in the direction of investors' interests.

Keywords: stock price concurrency, stock mispricing, ownership structure
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