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Abstract

Paying attention to the role of tax in the economy and the existence of a tax gap, which is derived from non-
compliance with professional ethics, as a counter value, can be a serious threat to the tax culture and reduce
the desire of companies to increase equity due to the increase in its costs, and ultimately intensify the
downward trend of investment in the country. In this research, the role of the unknown factors of tax conflicts
on the tax gap and the cost of equity in 149 companies admitted to the Tehran Stock Exchange, which were
selected as the statistical sample companies of the research in the seven-year period from the beginning of
2012 to the end of 2018, has been discussed in this research. In this research, a researcher-made questionnaire
with open-ended questions was used to screen the components of the tax gap model caused by tax conflicts.
In this questionnaire, experts responded to 22 experts from auditors and high-ranking officials in tax affairs
on the importance of each of the identified components, based on a 5-point Likert scale. In order to test the
hypotheses of the research, Eveouz software was used, and in particular, the regression method of Baron and
Kenny (1986) was used to test the hypothesis. The results of the research showed that the unknown factors of
tax conflicts play a mediating role on the relationship between the tax gap and the cost of equity.

Keywords: Tax gap, tax conflicts, unknown factors of tax conflicts, cost of equity
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