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Abstract

As societies develop, corporates responsibility towards society and the environment has become more and
more important. The purpose of this study is to investigate management environmental expenses in
petrochemical companies accepted in Tehran stock exchange using indices of financial performance. The
environmental management including two variables: the regulatory and voluntary environmental expenses
also the financial performance includes three variables: return on owners’ equity, return on assets and return
on sales. The statistical population of this research is petrochemical company listed in Tehran stock exchange
from1393t01398, which 13 cases were selected as sample. The variables relationships were analyzed by
regression analysis using R software. The findings of the study indicate that the regulatory environmental
expenses on return on owners’ equity and return on assets, in petrochemical companies listed in Tehran stock
exchange have no significant effect, but have a significant effect on return on sales. Furthermore they indicate
that the voluntary environmental expenses on return on owners’ equity, return on assets and return on sales in
petrochemical companies listed in Tehran stock exchange have no significant effect. Therefore, management
environmental expenses have no significant effect on financial performance in petrochemical companies listed
in Tehran stock exchange.

Key words: Management environmental expenses, financial performance, return on owners’ equity, return on
assets, return on sales
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