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Abstract

Anomaly means deviation from common rules. In financial terms, it is a model of average stock returns. Which
is not compatible with conventional models in the asset pricing literature. The main purpose of this study is to
investigate the relationship between accounting anomalies with risk and return. For this purpose, a sample was
selected consisting of 115 companies during the years 2014 to 2021. The results indicated that the average
return in the capital asset pricing model is higher than the average return of the risk-based accounting approach.
Therefore, the more managers, analysts, and investors differentiate between the capital asset pricing model
and the risk-based accounting approach to investing, consequently, choosing a portfolio becomes more
efficient with the least risk and the highest return. The second hypothesis stated that the average risk in the
capital asset pricing model is higher than the average risk of the risk-based accounting approach. Therefore,
the more investors, analysts, and legislatures pay attention to the difference between the capital asset pricing
model and the risk-based accounting approach in their analysis and decisions, will make their investment
decisions more successful.

Keywords: accounting anomaly, risk, return, capital asset pricing model (CAPM), risk management model
based on accounting approach (ABRM).
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