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Abstract

The managers of distresed and bankrupt firms are more motivated to opportunistic earnings management.
Some researchers believe that earnings management variables can predict bankruptcy. Accordingly, the
purpose of this research is to modeling and predict bankruptcy using accrual earnings management tools during
the period 2006-2018, in firms listed on the Tehran Stock Exchange. The research sample consisting of 1287
observations was selected based on the criteria of 141 of the Commercial Code of Iran. Logistic regression
was used to test the research hypotheses. Findings from the hypothesis test showed that the predictive power
of the Altman, Springate and Zmijewski bankruptcy models increased significantly after the addition of
accrual earnings management variables to the initial models.

Keywords: Accrual Earnings Management, Bankruptcy Modeling, Altman Model, Springate Model,
Zmijewski Model
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