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Abstract

Purpose- When there is a discrepancy between accounting profit and taxable profit due to temporary differences, the tax
expense or its equivalent effect on profit is recorded as pre-tax profit and they are required to provide an account called an
interim allocation. The principle of interim allocation is based on the company calculating and reporting taxes on the same
basis as calculating profits. Taxable profit in the current period, which is recognized or reported in the next period, requires
the transfer tax expense (if temporary differences in the relevant tax rate are multiplied and then the sum of the amounts
is calculated, the transfer tax will be obtained). Profit that is recognized from the perspective of accounting objectives and
is reported in the current period but is taxable in the next period requires that the tax expense be reported as accrued and
unpaid or unrecorded. In this study, the aim was to develop a model to reduce the gap between declared taxable income
and diagnostic taxable income.

Method- In terms of purpose, the present study is considered as heuristics, and due to dealing with qualitative data, it
is a qualitative study. In terms of results, it is a developmental research. In this research, theoretical sampling and collecting
information were performed through interviews with 20 tax professionals in 2021. Then, analyzing information, extracting
the model, and creating a theory all were implemented in three main stages (open coding, axial coding, and selective
coding).

Results- In this study, using the systematic approach of Strauss and Corbin (1998), the pattern of reducing the gap
between declared taxable income and diagnostic taxable income along with its explanatory components, i.e. causal
conditions, context conditions, strategies, intervening factors and the consequences, were compiled. Also, using Pearson
test, all four hypotheses in the regression section were confirmed. In other words, the reasons for the difference between
the declared taxable income and the taxable income include non-compliance with direct tax law by taxpayers, non-
compliance with accounting standards by taxpayers, lack of sufficient documentation by taxpayers, and using tax
directives, instructions and rituals by taxpayers.

Conclusion- In formulating the model of reducing the gap between taxable income and taxable income, some factors
including diagnostic human resources, organizational resources, and taxpayers have been identified as causal conditions.
This choice takes place in the context of domestic and macroeconomic and political factors, cultural factors, market, and
the requirements of the stock exchange. Strategies were also categorized into two levels of organization and the level of
taxpayers, the most important of which are: the establishment of a comprehensive information system for economic actors,
efficient implementation of electronic automation system, the establishment of a quality control working group of tax audit
files that can have short-term and long-term consequences, including organizational and financial productivity. Also,
results show that the strategies adopted at all tax levels have been appropriate and different. In adopting model strategies
to reduce the gap between instrumental taxable income and diagnostic taxable income, some intervention measures, such
as inexperience and negligence of tax experts, opportunism of managers, complexity and rapid change of rules and
regulations, made it difficult to reduce the gap between these two types of income.

Keywords: Instrumental tax, diagnostic tax, systematic approach, data base.
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