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Abstract

Complexity in financial reporting can hinder effective communication through financial reports between the
company and its shareholders. The audit committee, as one of the most important components of corporate
governance, plays a significant role in monitoring the process of preparing and understandable presentation of
financial reporting. Based on this, the purpose of this study is to investigate the effectiveness of the audit
committee on the complexity of financial reporting. In this regard, the information of 60 companies listed in
the Tehran Stock Exchange during the period of 1392 to 1401 was tested using the Robust Least Squares
(RLS) method. In order to measure the complexity of financial reporting, the number of pages of the activity
report of the board of directors has been used as a measure of complexity(longer reports; more complexity).
The findings of the Study showed that as the effectiveness of the audit committee includes; the size, accounting
expertise, independence and experience of members increases, the complexity of financial reports decreases.
Keywords: financial reporting complexity, audit committee, audit committee effectiveness, accounting
expertise of audit committee members
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