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Abstract

The main purpose of this study is to investigate the relationship between client product market competition
and auditor choice based on competition theory.The number of research sample companies is over 120
companies and the research period is a 6-year period from 2014 to 2019. Hypotheses are tested based on
correlation method and using binary logistic regression. The results show that the competitiveness of the client
has a significant and positive effect on the selection of private sector audit firms. The results also indicate that
the debt ratio and audit fees have a negative and significant effect on the selection of private sector audit firms.
Evidence shows that when the number of audit paragraph in the previous year's audit report increases, then
the possibility of selecting private sector audit firms also increases. In the present study, company size,
profitability ratio and percentage of shares owned by major shareholders do not have a significant effect on
the selection of private sector audit firms.

Keywords: Competition Theory, Product Market Competition, Auditor Selection, Audit Market
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