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Abstract

How to finance is one of the key issues in financial decisions that can affect the value of the company. Given
that long-term financing has more ambiguities than short-term financing, it is necessary to explain the concept
of trde credit as one of the short-term financing tools for managers. One of the factors that can affect a trade
credit is the earnings quality of firm, so it is necessary to increase the quality of earnings by observing a series
of quality characteristics. In this study, the effect of earnings quality on trade credit has been investigated with
regard to the moderating role of accounting information consistency. To achieve this goal, the financial
information of 77 companies listed on the Tehran Stock Exchange for the years 2013 to 2018 was used. Also,
to measure the consistency of the procedure, the text mining approach was used with the vector space modeling
technique. Also, in order to test the research hypotheses, regression models with panel data structure were
used. The results show that the earnings quality has a positive effect on trade credit. Other research findings
indicate that with increasing the consistency of accounting information practice, the impact of earnings quality
on trade credit increases.

Keywords: earnings quality, financing, Trade credit, procedural consistency, vector space model.
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