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Abstract

This study aims to provide a model for readability measurement based on Shannon entropy method from
expert perspective. Considering different indices, this study use multi criteria decision making method to
provide a comprehensive indicator for the readability of financial reporting. A mixed methods used from 151
companies during the years 2014-2019 to examine model efficiency. A questionnaire survey was provide and
distributed based on expert view about weight and importance criteria used to measure the readiness of a firm's
financial reporting, and weight and importance of the criteria were determined by Shannon entropy method.
In addition, in order to measure the latent variable relationships in this study, financial reporting readability,
with its measurement items, confirmatory factor analysis was used in pls software. Providing a comprehensive
index for measuring financial reporting readability can understand and invest investors and researchers
Increase the scope of the capital market and in light of that, it may be possible to identify other factors be able
to explain the readability changes of financial reporting.
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